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Utah Office of Consumer Services Schedule A-1

Carbon/Emery Telcom  - Dkt. 15-2302-01 OCS Summary Revenue/UUSF Requirement

2014 Test Period

A B C D E F G H

Carbon OCS OCS Adjustments OCS OCS 

Rebuttal Surrebuttal Adj. Direct Surrebuttal

No. Description Rev. Req. Rev. Req. No. Adjs. Adjs. Exhibit

1 Rate Base $10,172,113 $10,187,430 OCS Operating Adjustments:

2 Carbon & OCS Adjustments $15,317 ($1,145,088) BCO-1 Withdrawn - Allocate fiber-related common expenses $887,666 $0 IS-1, A-2

3 Adjusted Rate Base $10,187,430 $9,042,342 BCO-2 Unchanged - Allocate corporate overhead expenses $460,193 $460,193 1S-1, A-3

4 ROR per Carbon and OCS 10.50% 8.45% BCO-7 Revised - Remove Carbon's revised 3-yr. projected line loss $178,464 $140,589 1-S1, A-8

5 Required Return $1,069,680 $764,078 BCO-8 Revised - Remove deprec. exp. on deprec. assets (Note 5) $248,639 $360,922 1S-1, A-9

6 DPU Accept DPU adj. for cable tv customers migration (Note 4) $0 $215,649

7 Total Oper. Revenues $7,588,418 $7,555,663 $0 $0

8 Total Oper. Expenses $7,376,319 $6,420,262 OCS Total Adjs. to Operating Income $1,774,962 $1,177,353

9 Operating Income Before Taxes $212,099 $1,135,401

10 Carbon & OCS Operations Adjustments (Note 6) $923,303 $1,177,353 OCS Net Rate Base Adjustments:

11 Adjusted Operating Income Before Taxes $1,135,402 $2,312,754 BCO-1 Withdrawn - Allocate fiber-related common plant costs ($1,445,173) $0 1S-1, A-2

12 Adj. Income Taxes - Exh. 1S-1, Sch. A-10  (Note 2) $423,505 $767,612 BCO-3 Withdrawn - Remove prepayments ($109,085) $0 1S-1, A-4

13 Adjusted Net Income after Taxes $711,897 $1,545,142 BCO-4 Carbon Agrees - Revised long-term liabilities (Note 3) ($604,257) $0 1S-1, A-5

14 Rev. Req. before Gross-Up $357,783 ($781,064) BCO-5 Unchanged - Remove 50% of TPUC ($936,335) ($936,335) 1S-1, A-6

15 Gross Up Factor 1.594896 1.594896 BCO-6 Unchanged - Remove 50% of M&S ($389,215) ($389,215) 1-S1, A-7

16 Final Revenue Required (Surplus) $570,627 ($1,245,716) BCO-8 Revised - flect deprec. impact on accum. deprec. (Note 5) $124,320 $180,461 1S-1, A-9

19 Carbon's New UUSF Requested - None is Allowed $816,909 OCS Total Adjs. to Rate Base ($3,359,745) ($1,145,088)

20 Net Surplus after Deducting New UUSF Request ($428,807)

21 Carbon Current UUSF Received $1,038,714

22 OCS Proposed Total UUSF to Carbon $609,907

23

24 Note 1: Carbon's Direct Testimony proposed a revenue requirement of $816,909 and Mr. Woolsey's Rebuttal (p. 4, line 93) proposes a revised revenue requirement that is $246,266 less, 

25 which equals $570,643.  OCS calculates Carbon's revised revenue requirement as $570,627 and the minor difference of $16 from Carbon's amount is due to rounding.  

26 Note 2:  The OCS tax expense calculation is a "stand-alone" calculation that does not adjust from Carbon's income tax expense in its filing per Adj. BCO-9 is at Exh. 1D2, Sch. A-10 and A-11.

27 Note 3: Carbon agrees with the OCS adjustment with a slightly revised amount that OCS does not oppose. Carbon has included this adjustment in its rebuttal revenue requirement

28 so it is not necessary to reflect an OCS adjustment.

29 Note 4:  This reflects Mr. Hellewell's revenue increase adjustment reduced by Mr. Woolsey's related revenue increase in his rebuttal testimony, this netting is necessary so 

30 that the DPU and Carbon adjustments are not duplicated to any degree.

31 Note 5 - Because Adj. BCO-1 was withdrawn, the related depreciation expense offset is now removed from Adj. BCO-8, and this causes this depreciation expense adjustment to increase.

32 Note 6:  The Carbon adjustments reflect the revised adjustments included in Carbon's rebuttal testimony.
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Utah Office of Consumer Services Schedule A-2

Emery Telephone - Dkt. 15-042-01 Adj. BCO-1

2014 Test Period Allocate Fiber-Related Common Costs

This schedule is blank, this adjustment was withdrawn by OCS.
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Utah Office of Consumer Services Schedule A-3, page 1 of 2

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-2

2014 Test Period Allocate Corporate Overhead Expenses

A B C D E F G H I J K L M N O P Q R S

Emery ETV ETV-LLC ETLD Carbon Hksville Emery ETV ETV-LLC ETLD Carbon Hksville

# Dept. Factor 1 2 4 5 6 7 Total Reg. NonReg. 1 2 4 5 6 7 Total

1 10 CSR - Per Co. $248,288 $102,911 $235,063 $5,588 $334,713 $4,750 $931,313 $587,751 $343,562 26.66% 11.05% 25.24% 0.60% 35.94% 0.51% 100.00%

2 10 CSR - Per OCS $127,124 $181,328 $414,180 $9,846 $195,576 $3,260 $931,313 $325,960 $605,354 13.65% 19.47% 44.47% 1.06% 21.00% 0.35% 100.00%

3 10 OCS Adj. ($121,164) $78,417 $179,117 $4,258 ($139,137) ($1,490) $1 ($261,791) $261,792

4

5 1 CEO - Per Co. $225,537 $100,453 $111,274 $17,593 $418,264 $6,509 $879,629 $650,310 $229,320 25.64% 11.42% 12.65% 2.00% 47.55% 0.74% 100.00%

6 1 CEO - Per OCS $171,528 $192,660 $213,413 $33,741 $263,889 $4,398 $879,629 $439,815 $439,814 19.50% 21.90% 24.26% 3.84% 30.00% 0.00% 99.50%

7 1 OCS Adj. ($54,009) $92,207 $102,139 $16,148 ($154,375) ($2,111) ($1) ($210,495) $210,494

8

9 11 PR/MK - Per Co. $110,192 $49,079 $54,365 $8,595 $204,353 $3,181 $429,765 $317,726 $112,039 25.64% 11.42% 12.65% 2.00% 47.55% 0.74% 100.00%

10 11 PR/MK - Per OCS $41,902 $141,193 $156,402 $24,728 $64,465 $1,074 $429,765 $107,441 $322,323 9.75% 32.85% 36.39% 5.75% 15.00% 0.25% 99.99%

11 11 OCS Adj. ($68,290) $92,114 $102,037 $16,133 ($139,888) ($2,107) ($1) ($210,285) $210,284

12

13 4 BOD  - Per Co. $39,144 $17,435 $19,313 $3,053 $72,594 $1,130 $152,669 $112,868 $39,801 25.64% 11.42% 12.65% 2.00% 47.55% 0.74% 100.00%

14 4 BOD - Per OCS $29,770 $33,438 $37,040 $5,856 $45,801 $763 $152,669 $76,334 $76,334 19.50% 21.90% 24.26% 3.84% 30.00% 0.50% 100.00%

15 4 OCS Adj. ($9,374) $16,003 $17,727 $2,803 ($26,793) ($367) ($1) ($36,534) $36,533

16

17 Total Per Company $1,029,924 $2,393,376 $1,668,655 $724,722

18 Total Per OCS $569,731 $2,393,376 $949,550 $1,443,825

19 Adj. BCO-2 ($460,193) $0 ($719,105) $719,103
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Utah Office of Consumer Services Schedule A-3, page 2 of 2

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-2

2014 Test Period Allocate Corporate Overhead Expenses

A B C D E F G H I J K L M N O P  

OCS OCS

Company Note 1 Note 1 Net G&A G&A 

G&A Revenues Operating Expenses Net Plant Records Payroll Grand Allocator Allocator

# Allocator Revenues % Expenses % Plant % Records % Payroll % Total Calculation Proposed

1 Emery 25.64% $3,743,680 14% $2,990,969 19% $5,488,452 18% $70,225 27% $1,219,148 27% $13,512,474 17%

2 Carbon 47.55% $7,588,418 29% $4,398,693 28% $13,500,804 43% $129,167 49% $1,597,478 36% $27,214,560 35%

3 Hanksville 0.74% $186,024 1% $123,401 1% $403,261 1% $2,002 1% $49,512 1% $764,200 1%

4 Total Reg. 73.93% $11,518,122 44% $7,513,063 48% $19,392,517 62% $201,394 76% $2,866,138 64% $41,491,234 53% 50%

5 ETV 11.42% $8,087,461 31% $2,346,188 15% $5,187,239 17% $33,342 13% $501,394 11% $16,155,624 21%

6 ETV-LLC 12.65% $5,800,620 22% $5,479,055 35% $6,678,420 21% $9,884 4% $1,044,447 23% $19,012,426 24%

7 ETLD 2% $559,992 2% $358,591 2% $0 0% $20,080 8% $69,172 2% $1,007,835 1%

8 Total Nonreg. 26.07% $14,448,073 56% $8,183,834 52% $11,865,659 38% $63,306 24% $1,615,013 36% $36,175,885 47% 50%

9 Grand Total 100.00% $25,966,195 100% $15,696,897 100% $31,258,176 100% $264,700 100% $4,481,151 100% $77,667,119 100% 100%

10

11 Source: Note 2 Note 3 Note 3 Note 3, 4 Note 2 Note 5

12

13 Note 1 - Excludes depreciation and income taxes.

14 Note 2 - Carbon filing, Exhibit 9, G&A Allocator.

15 Note 3 - 2014 Consolidated Audited Financial Statements, pages 26, 28, and 29.  These amounts do not reflect Carbon or OCS proposed adjustments.

16 Note 4 - This includes net telephone plant in service and excludes telephone plant under construction and intangible acquisition adjustment.

17 Note 5 - DPU 1-4(a) - at the 2014 Labor Distribution Tab.  See related workpaper (Ostrander WP 1.7) included with Ostrander Direct Testimony.
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Utah Office of Consumer Services Schedule A-4

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-3

2014 Test Period Remove Prepayments

A B C D

1 Remove Prepayments $0 Adj. BCO-3

2 Adjustment is withdrawn by OCS.
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Utah Office of Consumer Services Schedule A-5

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-4

2014 Test Period Deduct Long-Term Liabilities

A B C D

1 Deduct long-term liabilities $0 Adj. BCO-4

2 Carbon agrees with OCS adjustment but proposed a slightly different long-term liabilities

3 amount which OCS has accepted.  Because this adjustment is already included in Carbon's

4 Rebuttal revenue requirement (and OCS begins with that amount as the starting point for

5 further adjustments) it was not necessary for OCS to include this adjustment in its 

6 revenue requirement adjustments.
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Utah Office of Consumer Services Schedule A-6

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-5

2014 Test Period Remove 50% of TPUC

A B C D

1 Remove 50% of TPUC $936,335 Adj. BCO-5

2 Amount is per Carbon's filing multiplied by 50%.
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Utah Office of Consumer Services Schedule A-7

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-6

2014 Test Period Remove 50% of M&S

A B C D

1 Remove 50% of M&S $389,215 Adj. BCO-6

2 Amount is per Carbon's filing multiplied by 50%.
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Utah Office of Consumer Services Schedule A-8

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-7

2014 Test Period Remove Carbon's Projected Line Loss

A B C D

1 Remove Carbon's adjustment for projected access line loss $140,589 Adj. BCO-7

2 Amount is per Mr. Woolsey's Rebuttal Testimony, p. 4,  the table between lines 1027 and 1028.

identified as "Revised Loss Projection."
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Utah Office of Consumer Services Schedule A-9

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-8

2014 Test Period Depreciation Expense and

Related Impact on Accum. Deprec.

A B C D E F G H

Depreciation 

Expense in Years of

DPU 1-11 Net the Remaining Removal OCS

# Account Book Value Test Period Deprec. Method Adjustment Source

1 All Remaining Assets $8,252,722 $2,038,846 4.05 DPU 1-11

2

3 Adjustments:

4 Other Work Equip. $0 $11,051 All $11,051 DPU 1-11

5 Interexchange Circuit Equip. $0 $11,551 All $11,551 DPU 1-11

6

8 Sub. Circuit $2,164,150 $705,024 3.07 5 yr. amort. DPU 1-11

9 Aerial Cable $443,652 $140,775 3.15 5 yr. amort. DPU 1-11

10 $2,607,802 $845,799 3.08

11 Amortize over 1.67 years (allow recovery over 5 years) 1.67

12 Deprec. recovered over 5 years $507,479 Amount allowed in test period

13

14 Adjustment for amortized balances $338,320 $338,320

15

16 Adjustment before estimated impact of allocations $360,922

17 This offset is not applicable because OCS withdrew  Adj. BCO-1 $0

18 Adjustment BCO-8 - Decrease Depreciation Expense $360,922

19 Adjustment BCO-8 - Decrease Accumulated Depreciation (Deprec. Exp. x .50) $180,461

20

21 Check:  3 years of depreciation expense allowed $2,537,397

22 Divided by 5 years 5

23 Depreciation Exp. allowed per year $507,479
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Utah Office of Consumer Services Schedule A-10

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-9

2014 Test Period Income Tax Expense

A B C D E

Carbon OCS

Tax Calculation: Tax Adjustment Tax Adjustment Source

1 Taxable Base- adjusted income after adjustments $1,135,402 Carbon's filing

2 Taxable Base - adjusted income after adjustments $2,312,754 OCS Exh. 1D-2, Sch. A-1

3 State income taxes at 5% $56,770 $115,638

4 Federal income taxes at 34% $366,735 $747,020

5 Total income taxes before int. synchron. $423,505 $862,657

6 Total income tax exp. per Carbon and OCS $423,505 $862,657

7 Interest synchronization impact $0 ($95,045) OCS Exh. 1D-2, A-11 

8 OCS Income Tax Expense Calculation (Note 1) $423,505 $767,612 OCS Exh. 1D-2, Sch. A-1 

9

10 Note 1: The OCS income tax calculation is proposed as a "stand-alone" adjustment and it does not adjust from

11 Carbon's income tax expense amount.
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Utah Office of Consumer Services Schedule A-11

Carbon/Emery Telcom  - Dkt. 15-2302-01 Adj. BCO-9

2014 Test Period Interest Synchronization Impact

on Income Tax Expense

A B C D E F G

Interest Synchronization Calculation: Weighted Cost of Debt: Intrastate Interstate Source

1 OCS Adjusted Rate Base $9,042,342 Debt % in cap. Structure 50% 50% Note 1

2 Weighted Cost of Debt 2.818% Cost of debt 5.64% 5.636% Note 1

3 Interest cost impact in ROR on rate base $254,813 Separations % 59.63% 40.37% Note 1

4 Actual interest expense $0 Weighted cost of debt  1.680% 1.138%

5 Increase in interest expense $254,813 Inter. cost of debt 1.138%

6 State Income Tax at 5% ($12,741) Total weighted cost of debt 2.818%

7 Federal Taxable $242,073

8 Federal Income Tax at 34% ($82,305)

9 Int. Expense Tax Impact (Decrease Taxes) ($95,045) OCS Exh. 1D-2, Sch. A-10 - income tax expense calculation

10

11 Interest synchroniziation - this is a common adjustment in rate filings that calculates the cost of debt that is included in the ROR

12 on rate base as "interest expense" that is deducted from income tax expense, because interest expense is a deduction from taxable

13 income.  Although Carbon does not have any debt or interest expense on its books, it does use a hypothetical capital structure and related

14 cost of debt (and OCS uses this approach also), and thus it is reasonable to use the interest synchronization method.

17 Note 1:  Mr. Brevitz's Direct Testimony supports the 50/50 debt to equity capital structure and both the cost of debt and 

18 separations percentages are from Carbon's filing at Exhibit 3.


